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If you are responsible for allocating, reviewing & monitoring limits for interbank
counterparties and other financial institutions (the FI function)

With Alchemy FI LimitOne you
a) Avoid the damage and the cost of out of
date, subjective limits

b) Create a market responsive limit allocation
process around a powerful tool that tracks,
benchmarks and optimizes limit allocation
by products and counterparties

You need
a) An objective mechanism for allocating
counterparty and product specific limits

b) Regulatory compliance with the Prudential
Regulations regime for counterparty, group
and product exposures

c) Ability to review factors and drivers
impacting limits every time they change as
well as acceptable benchmark for the same

It would be nice if
a) The limits could be generated on a
consistent basis with minimal effort and
resource consumption

b) The limits were self adjusting to comply
with Prudential Regulations

c) Market based feedback impacting the
limits could be immediately accommodated

Today this process involves
a) Manual collection and storage of data

b) Excel based ratio calculation for calculating
CAMEL, ARROW and other approaches



Counterparty specific attributes including industry, sub industry and counterparty type are used to form a
basic counterparty profile. Qualitative attributes such as peer group ranking may be included using a highly
configurable framework comprising of attribute type, attribute sub type definitions. Annual, semiannual and
quarterly financial statements are imported and categorized using user defined templates.

Key Features:
Attribute type and subtype definition

Financial and ratio definition

Sector specific financial templates

Balance sheet import and classification



The scoring engine uses counterparty attributes, financials and ratios to calculate counterparty scores.
Multiple configurations may be defined depending on the institutions requirements, with the level of application
ranking from sector to facility. Within each configuration, user defined weights are used to convert raw data
to a customer score. Financials and ratios may be mapped using absolute ranges, or based on the underlying
distribution.

Key Features:
Configuration definition

Multiple level configuration criteria

Attribute selection and user defined weights

Frequency distribution and mapping

Score composition

Dataset management



Total capital, counterparty capital and counterparty scores are factored into the calculation of default lending
limits. Recommended limits ensure compliance with prudential regulation at the entity and group levels.
Optional plug-in may be used for PD estimation, volatility analysis and capital charge calculations.

Key Features:
Score to limit mapping

Prudential regulation compliant limits

Financial ratio constraints

Merton based PD estimates (optional)

Volatility moving averages (optional)

Foundation IRB capital charge (optional)



Financial and ratio trends may be analyzed and benchmarked across industries and counterparties.
Ability to drill down to a single counterparty and compare financials for a single or multiple periods.

Key Features:
Financial trends

Ratio trends

Industry averages and standard deviations

Benchmarking
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Peer Group Analysis

Peer Group Ratios

Hosted services include customized credit assessments for a universe of 15 to 100 plus financial institutions
and entities. Pricing packages are based on frequency of review (quarterly, semiannual and annual reviews) and
number of counterparties.



Data
Feeds

Founded in 2003, Alchemy has grown to be one of the largest Enterprise risk and Actuarial firms in the region
with a portfolio of several blue chip customers. Alchemy’s enterprise, treasury and Basel II risk solutions have
all been built over the last 6 years with feedback from International and local industry user groups.

Alchemy’s product offerings include Risk Management and Treasury Management, Obligor and Facility Risk Rating
platforms, Probability of Default, Loss Norms and Provision calculators, Value at Risk engines, custom financial
model development and audits, interactive workshops, risk and actuarial advisory, Basel II capital charge calculation
and reporting solutions for banks, insurance companies and portfolio managers.

Alchemy has won multiple product recognition awards including the MIT Business Acceleration Plan Runner’s
up Award, the PASHA ICT Award for Best Financial Application as well as the Asia Pacific ICT Finalist for the
Financial Application category. Our products have been show cased in Pakistan, Thailand, China, Malaysia,
Singapore, Macau and the Middle East.  Alchemy’s Basel II compliant market and credit risk platform includes
the following products:

a) Alchemy TreasuryOne, a treasury automation and management solution that captures deals, implements
pre-trade limit checks, provides middle office reporting and control, MIS, and SBP regulatory reporting 
and performs back office settlements across required asset classes.

b) Alchemy LimitOne, a counterparty limit generating application that factors in financial analysis, subjective
attributes, market indicators, group concentrations and Prudential Regulations for Interbank counterparties.
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c) Alchemy ProvisionOne, an add-on module that computes provisions and loss norms for classified loans
based on collateral adjustments and prudential requirements.

d) Alchemy Risk Manager, an enterprise risk management solution enabling customers to analyze, manage,
stress test and report their Credit, Market and Operational Risk coverage to central banks.

e) A Basel II compliant report generator with more than 100 reports for meeting Basel II reporting requirements,
and ensuring compliance with circulars relating to risk reporting.

f) Alchemy RatingOne, an Entity Obligor Risk Rating (ORR) and Facility Risk Rating (FRR) that uses 
account level client data and repayment experience to calculate probability of default, loss norms and 
provisions.

The six products capture a broad array of additional functions, which include ALM (Asset liability management),
Back Testing, portfolio benchmarking, VaR (Value at Risk), Basel Pillar I and Pillar II reporting.
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